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Message Text 


INFO OCT-01 ARA-14 ISO-OO XMB-04 ICA-20 EB-08 /047 W 

101667 170949Z/10 

R 161640Z JUN 78 
FM AMEMBASSY MEXICO 
TO SECSTATE WASHDC 0875 


UNCLAS MEXICO 09930 


PASS EXPORT IMPORT BANK, SAM ZYTCER, AND PASS COMMERCE 

EO 11652: N/A 

TAGS: EPAP, BEXP, MX 

SUBJECT: RUBBER INDUSTRY IN MEXICO 

REF: ZYTCER/SAVAGE TELECON OF 6/13/78 

1 . FOLLOWING IS SUMMARY OF MARKET RESEARCH CONDUCTED BY 
U.S. TRADE CENTER FOR UPCOMING TIRE AND RUBBER INDUSTRY 
SHOW. 

2. THE RUBBER INDUSTRY IN MEXICO IS COMPRISED PRINCIPALLY 
OF THREE MAJOR GROUPS, THE MANUFACTURERS, THE RETREADERS, 
AND MOLDED PRODUCTS MANUFACTURERS. IN 1978 APPROXIMATELY 
US$20 MILLION WILL BE INVESTED IN THE TIRE AND MOLDED 
PRODUCTS SECTOR ALONE. WHILE EXACT FIGURES ON TIRE RE- 
TREADING ARE SCARCE, AVAILABLE DATA SHOWS IT TO BE A 
LARGE AND GROWING SECTOR. 

3. THERE ARE FIVE MAJOR TIRE MANUFACTURERS IN MEXICO 
EMPLOYING ROUGHLY 13,000 UNIONIZED WORKERS. DESPITE THE 
MEXICAN ECONOMY'S TROUBLES IN 1976, PRODUCTION INCREASED 
BY 21.2 PERCENT FOR AUTOMOBILE TIRES AND 20 PERCENT FOR 
TRUCK TIRES. NEVERTHELESS, DOMESTIC PRODUCTION IS STILL 
NOT SUFFICIENT TO MEET DEMAND AND ABOUT ONE MILLION TIRES 
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HAD TO BE IMPORTED DURING THE YEAR. 

4. ACCORDING TO 1976 STATISTICS PROVIDED BY THE MEXICAN 
SECRETARIAT OF COMMERCE, AUTO AND TRUCK TIRE PRODUCTION 
FOR 1967-76 WAS AS FOLLOWS: 

1967 1,494 1,031 
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1968 

1969 

1970 

1971 

1972 

1973 

1974 

1975 

1976 


1,755 

1,868 

2,069 

2,392 

2,899 

2,872 

2,905 

3,332 

4,038 


1,102 

1,305 

1,300 

1,346 

1,423 

1,623 

1,694 

1,866 

2,240 


5. TOTAL ACCUMULATED INVESTMENT IN THIS INDUSTRY REACHED 
US$1.2 BILLION IN 1976 AND IS EXPECTED TO GROW IN 1976 AND 

IS EXPECTED TO GROW ABOUT 9 PERCENT ANNUALLY THROUGH 1979. 
CURRENTLY THE INDUSTRY IS OPERATING AT APPROXIMATELY 80 
PERCENT OF CAPACITY. NOT INCLUDED IN THE ABOVE ARE THE 
THREE MANUFACTURERS OF AGRICULTURAL AND INDUSTRIAL TIRES 
WHICH SUPPLY THE 1 1,000 PLUS TRACTORS MANUFACTURED HERE 
EACH YEAR AS WELL AS SERVING THIS AFTERMARKET. 

6. TIRE AND TUBE PRODUCTION IS DOMINATED BY FIVE SUB- 
SIDIARIES AND AFFILIATES OF U.S. RUBBER MANUFACTURERS. 

THE FIVE FIRMS ARE EXECUTING AMBITIOUS EXPANSION PLANS, 
INCLUDING ONE RECENTLY COMPLETED NEW PLANT IN QUERETARO. 
ALTHOUGH THESE FIRMS NORMALLY PROCURE EQUIPMENT THROUGH 
THEIR U.S. PARENTS, SOME LOCAL PROCUREMENT IS DONE AND THE 
LOCAL PRODUCTION STAFFS HAVE SHOWN INTEREST IN SEEING NEW 
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TECHNOLOGY. TWO LOCALLY-OWNED SMALLER TIRE PRODUCERS, 
HOWEVER, DO THEIR OWN PROCUREMENT AND WOULD BE PRIME DIRECT 
SALES PROSPECTS. 

7. IN TIRE RETREADING T SRE ARE OVER 400 COMPANIES 
OPERATING WITH A MINIMUM OF US$80,000 EACH INVESTED IN 
MACHINERY AND EQUIPMENT. OF THESE, OVER 35 PERCENT ARE 
FOUND WITHIN THE MEXICO CITY METROPOLITAN AREA. INDUSTRY 
SOURCES EXPECT THIS SECTOR TO GROW AT ABOUT 9 PERCENT TO 
12 PERCENT PER YEAR IN THE NEXT THREE YEARS. 

8. OF THE 142 MOLDED PRODUCTS MANUFACTURERS 1 1 ARE LARGE 
ENOUGH TO BE OF SIGNIFICANCE INDIVIDUALLY. TOTAL ACCUMU- 
LATED INVESTMENT IN THIS SECTOR IS NEAR $514 MILLION WHILE 
GROWING BY ABOUT 6-8 PERCENT PER YEAR. THE MOLDED RUBBER 
INDUSTRY IS CHARACTERIZED AS EMPLOYING OUTDATED TECHNOLOGY, 
FEATURING A HIGH LABOR INPUT PER UNIT OF PRODUCTION. 

INTEREST IN MODERNIZATION EXISTS. HOWEVER, AND APPROPRIATE 
EQUIPMENT SUITED TO THE NEEDS OF THE INDUSTRY SHOULD FIND 

A READY MARKET. 

9. AT PRESENT THERE IS VIRTUALLY NO LOCAL PRODUCTION OF 
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MACHINERY OR EQUIPMENT FOR THE RUBBER INDUSTRY. FURTHER. 
WHILE MANY OF THE RAW MATERIALS AND CHEMICALS ARE PRODUCED 
IN MEXICO, A SIGNIFICANT NUMBER OF THESE ARE STILL IMPORT- 
ED. LUCEY 


UNCLASSIFIED 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: RUBBER, INDUSTRY, TRADE FAIRS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 16 jun 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 jan 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978MEXICO09930 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780253-1046 
Format: TEL 
From: MEXICO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t1 9780651 /aaaabrop. tel 

Line Count: 120 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: b8d25087-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION COME 

Original Classification: UNCLASSIFIED 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 29 mar 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2323321 
Secure: OPEN 
Status: NATIVE 

Subject: RUBBER INDUSTRY IN MEXICO 
TAGS: EPAP, BEXP, MX 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/b8d25087-c288-dd11-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



